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Disclaimer

The information contained in this presentation is provided solely for general illustration and guidance and
does not create a business or professional services relationship. The application and impact of laws can
vary widely based on the specific facts involved. Accordingly, the presentation is provided with the
understanding that by providing it, the authors and publishers are not engaged in rendering legal,
accounting, tax, or other professional advice and services. As such, it should not be used as a substitute for
consultation with professional accounting, tax, legal or other competent advisers. Before making any
decision or taking any action, you should obtain appropriate professional guidance.

While we have made every attempt to ensure that the information contained in this presentation has been
obtained from reliable sources, Wipfli is not responsible for any errors or omissions, or for the results
obtained from the use of this information. All information is provided "as is", with no guarantee of
completeness, accuracy, timeliness or of the results obtained from the use of this information, and without
warranty of any kind, express or implied, including, but not limited to warranties of performance,
merchantability and fitness for a particular purpose. In no event will Wipflj, its related entities,
partnerships or corporations, or the partners, principals, agents or employees thereof be liable to you or
anyone else for any decision made or action taken in reliance on the information in this presentation or for
any consequential, special or similar damages, even if advised of the possibility of such damages.
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Amount of Exclusion

= Aug. 10, 1993 — Feb. 19, 2009 50% Gain Exclusion
= Feb. 19, 2009 - Sep. 27, 2010 75% Gain Exclusion
= Sep. 27,2010 — Present 100% Gain Exclusion

= The gain eligible for exclusion in a tax year is limited to the greater of:

» $10 million; or

» 10 times the aggregate adjusted bases of the stock sold
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Eligible Corporations

= An eligible corporation is any domestic C corporation

= Aggregate gross assets of the corporation (or any of its predecessors) must not
have exceeded $50,000,000

= During substantially all of a taxpayer’s holding period, the corporation must
meet the active business requirements
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Qualified Trade or Business

= A qualified trade or business is any trade or business other than:

» Professional Services; Athletes and Entertainers; Banking; Farming; Mining; Hotels, motels,
restaurants; or any other trade or business where the principal asset is the reputation or skill of
one or more of its employees

= | TR 202114002
» January 13, 2021

= | TR 2021125004
» March 29, 2021
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Eligible Shareholders

= Noncorporate taxpayers are eligible for the QSB stock gain exclusion

» Individuals, trusts, and estates

» Owners of passthrough entities acting as QSB shareholders may be eligible QSB stock gain
exclusion

* The taxpayer must have acquired it at its original issuance in exchange for:

> Mmoney, property, or services provided to the issuing corporation

= The taxpayer must hold the stock for a minimum of 5 years
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Examples of QSBS Studies

= Corporations
» Ahead of sale
» After sale

» Planning for future exit

= Individual Shareholders
» Ensuring shares meet requirements

» Planning around transferring shares
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Future of QSBS

= \WWays and Mean proposal would significantly limit QSBS benefit
» Would reduce the favorable 75% or 100% exclusion rates down to 50%
= For Taxpayers with AGI greater or equal to $400k
» Would apply to sales made on or after Sept. 13, 2021
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